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We are fortunate to star t our  jour nal w ith two thoughtful papers  on the very br oad
is sue of how  our futur e economic s ystems w ill develop.   Although Ribnikar  appears  to
challenge Gordon’ s view, I think a clos er look shows  the tw o author s see s imilar f utures.

Gordon contr as ts six s ys tems, but sees only welfare corporate capitalism ( the s ystem
of  w ester n Eur ope, Nor th Amer ica, etc.)  and mar ket s ocialis m ( the s ys tem that China is
developing) as  poss ible sys tems in the long- run.  Ribnikar sees only capitalism in the futur e,
and dis misses welfare corporate capitalism.

I think ther e is a simple mis under standing here.  Welf are corpor ate capitalis m is
what Canadians , f or  example, often call a mixed economy.  The state r edistributes wealth,
and regulates many of the actions of markets , s o that it is  not pur ely capitalist.  On the other
hand, the state does not plan centrally, nor  does  it create and contr ol the mar kets except
wher e mar ket f ailur es ar e believed to occur.  I n the twenty-firs t centur y, the debate in mos t
of  the world s eems to revolve ar ound how much the state s hould intervene in the capitalis t
economy, not w hether the pr imary f orm of organization should be capitalist or  s ocialist.
Gordon’ s ethical opinion is  that “welfare and not the cor poration mus t become the pr ime
concern,”   an opinion that I  shar e per sonally.

Since both G or don and Ribnikar agr ee, s emantics  aside, that a modif ied f or m of
capitalis m w ill dominate much of  the world economy, the ethical iss ue of  how to mitigate
the undes irable s ide eff ects should occupy much more of our  interes t in finance and
economics , w hich does not s eem to be happening in the academic literatur e.  A s many
wr iters  have s aid in many w ays, the political par t of political economy seems  to have
disappear ed fr om research, though it is  certainly playing out in the str eets every time another
global economic s ummit occurs .  As  a an editor and a r esear cher, I would love to s ee
research on these critical is sues, but there ar e totally absent from the f inance literature.  Even
such venues as  the Jour nal of Bus iness  Ethics is concerned primarily with iss ues of fairness 
among the advantaged player s in markets , not with the iss ues of social jus tice and
distribution across  the entir e s ociety.

The dif ference betw een the tw o author s centr es on China, which s eems to be
maintaining a mar ket s ocialis t economy, with cons iderable advances on its previous  pure
socialist system.  Ribnikar  admits  that very large countr ies can perhaps  escape the inevitable
dr if t to capitalism, and also small countr ies ver y close to them.  For the rest of  the world, he
states capitalism is both inevitable and beneficial, w hich seems  to make the globalization
that has become s o contentious, also inevitable.

Finance and accounting r esear chers  need to s tep back f rom the rather nar row
concerns that characterize the literature to cons ider the important implications of the f uture
developments  that G ordon and Ribnikar  discus s.  I f the world economic system is  to
become more globally-linked, and diff er ent countr ies  are to have much the same economic



systems , will the f inancial institutions, instr uments, pr actices  and nor mative rules  become
homogeneous also?  American-developed theory and empir ical res earch has dominated the
academic field, and now it seems  that this  dominance w ill be r ef lected in the larger  world
state.

Important research is needed to obser ve thes e changes.  Ribnikar  and his  colleagues
in S lovenia and other tr ans itional economies  ar e doing some of  this  w ork, but w e all need to
think about whether  the change to a homogeneous  patter n is benef icial.  Surely the ability to
change and adapt systems  is  w orth a great deal, and some of  that ability is los t if everyone
does  the same things.  I  would like to see detailed case study r esear ch, using countries as the
units of analysis , to compare and contr ast the develop of  f inancial s ystems and accounting
systems , bef or e two many of  the possible dif fer ent paths ar e abandoned.

I also note that an important theme in Gor don’s  r ecent work, that appear s in his
paper her e, is  the ess ential role of gr owth in sustaining a capitalis t s ys tem.  If  grow th is 
indeed neces sary for capitalism, then a collaps e is inevitable, since the uns us tainable
exploitation of the global ecosystem that such gr owth has  already caused is r apidly
becoming inescapable.

An interesting subtext to these tw o papers  is the background of the two authors .
Researchers in economics  and finance seem to believe ( or want to believe) that their  fields
ar e now  s cientific in the s ense that physics  is  s cientific.  The background of the observer is 
ir relevant, since only a single knowable truth exists.  A s every other par t of the s ocial
sciences recognizes , w e bring what we are to our res earch w ork, and it aff ects everything we
do.

Myron G or don is now  a pr ofess or emeritus of the U niver sity of Toronto.  His
academic car eer s pans a little over 50 years , w ith an illus trious publication r ecord in
economics , f inance and accounting.  H e was  brought up and educated in the US, the world’s 
leading capitalis t country, and has lived and w or ked in Canada f or the las t 30 years , another
leading capitalis t country, albeit one in which the emphasis on the w elf ar e half of welfare- 
capitalis m is mor e pronounced.  Like many academics, his views  are much more socialist
than the entir e s ociety in which he r es ides.  H e has  had a long academic and personal
relations hip w ith China, which explains  his inter est and under standing of that country’ s
economic development.  N ot surpr is ingly, he places consider able emphasis  on the
shor tcomings  of unf etter ed capitalism and feudalism.  How ever, having lived in a s table r ich
society all his lif e, he has not had to conf ront the diff icult r ealities  of cataclys mic changes.

By contrast, I van Ribnikar was brought up and educated in a communist society,
Yugoslavia, and only s ince 1991 has it opened up fully into a capitalist and democratic
country.  The pace of change has  been r apid, and you could say that w her e Gor don is an
academic obs er ver  of s uch s ys tems, Ribnikar has  “been there, done that.”  In fact, though he
does  not ref er  to his personal experience, he has  influenced S lovenian policy s ubs tantially in
its conversion fr om communism to capitalis m.  Like mos t academics w ho lived under a
communist system, he has  seen and per sonally suff ered the excess es of  that political and
economic way of organization.


